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Emirates Tetecommunications Group Company PJSC - ETISALAT GROUP
PO Box 3838. Abu Dhabi, United Rrab Emirates

Ref, No.: HO/GCFQ/152/409
Date : 17 December 2018

Director General

Abu Dhabi Securities Exchange
PO Box 54500

Abu Dhabi, UAE

Fax No. 02-6128787

Dear Sir,

Impact of Mobily’s Agreement with the
Ministry of Finance, the Ministry of
Communications and Information
Technology and the Communications and
Information Technology Commission of Saudi
Arabia on Etisalat Group’s Financials

In reference to the announcement made by Etihad
Etisalat Company (Mobily) to the Saudi Stock
Exchange (Tadawul} on 16 December 2018
regarding the agreement it reached with the Ministry
of Finance, the Ministry of Communications and
Information Technology and the Communications
and Information Technology Commission (CITC) of
the Kingdom of Saudi Arabia to settle all the old
disputes until 31 December 2017 and te define a new
investment framework and a new mechanism for the
calculation of service royalties and license royalties
effective  from 1 Janvary 2018, Emirates
Telecommunications Group Company PISC “Etisalat
Group” would like to highlight the followings:

e Mobily is an associate to Etisalat Group given
the 27.99% ownership in Mobily.

e The financial impact from the settlement of old
disputes till 31 December 2017 and the new
mechanism for the calculation of service
royalties and license royalties for fiscal year
2018 will be insignificant on Etisalat Group's
Financials since Mobily's existing provisions
offset significant portion of the impact in 2018.
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e Etisalat Group’s Net profit for the coming few
years is expected to be negatively impacted from
the new mechanism of calculation of service
royalties and license royalties in Saudi Arabia by
an estimated amount that ranges between AED
125 - 175 million per year.

The financial implications on Etisalat Group’s
financial statements are still subject to the review and
validation of the External Auditors and the final
impact will be disclosed to the market as part of the
year-end financial disclosures.

Should there be any developments on this subject, we
will keep the securities exchange updated in due
course.

Kind regards,
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Serkan Okandan
Chief Financial Officer — Etisalat Group



