Reference: HO/GCFO/152/IR/020
Date: 8 November 2023

H.E. Chief Executive Officer
Abu Dhabi Securities Exchange
Abu Dhabi, United Arab Emirates

Dear Sir,

Federal Royalty Scheme For
The Period 2024 — 2026

Emirates Telecommunications Group
Company PJSC “e&” would like to inform
you that it has received the new Royalty
Guidelines for the telecommunications
sector from the Ministry of Finance
outlining the details of the new Telecom
Federal Royalty regime for the period
starting 15t January 2024 to 31%t
December 2026, this is in addition to the
Corporate Tax Law applicable to e&
effective from 15t January 2024.

Under the new Royalty Guidelines:
e The federal royalty rate of 38%

will be applied on the sum of
regulated and non-regulated UAE

net profit.
o The federal royalty amount will be
deducted  when  calculating

taxable income for UAE corporate
tax purposes.

e As per the Corporate Tax Law, a
corporate tax rate of 9% on profit
will be applied from 1t January
2024 to 315t December 2026.
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o Excluded from royalty calculation
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are:

- Profits generated from
international controlled
entities.

— Profits of international non-
controlled entities
(associates and joint
ventures).

- Dividends or other profit
distributions received from
international  investments
that are already subject to
local corporate or other
similar tax in the respective
jurisdiction at 9% or above.

- Profit attributable to non-
controlling interest holders
of the UAE controlled
entities.

« The aggregate of annual amount
of royalty and corporate tax shall
not be lower than AED 5.7 billion.

e Annual royalty and corporate tax
amount to be paid within five
months from the end of the fiscal
year.

We believe that the new royalty structure
is more simplified and avoids complexity
in the calculation. In addition, based on
our initial assessment, the combined
impact of royalty and corporate tax will
be neutral to e&’s financials.
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The effective dialogue between e& and e S, 4l 5355 & o el Siall o
the Ministry of Finance focused on ) e cWLai) glhd ) jiiul s ddlad laa

ensuring the long-term viability of the Opedlusall mllas 3iia 5 Jy shall
telecom sector and the interests of our
shareholders.
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Karim Bennis
Group Chief Financial Officer
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