Reference: HO/GCFO/152/IR/019
Date: 1 August 2023

H.E. Chief Executive Officer
Abu Dhabi Securities Exchange
Abu Dhabi, United Arab Emirates

Dear Sir,

e& to Expand into Central and Eastern
Europe through Investment in Majority
Stake in PPF Telecom

We would like to inform you that on 1 August
2023, Emirates Telecommunications Group
Company “e&” has signed a binding
agreement with PPF Group (“PPF”) to
acquire a controlling stake (50% + 1
economic share) in PPF Telecom’s assets in
Bulgaria, Hungary, Serbia, and Slovakia
(“PPF Telecom”).

PPF Telecom comprises Yettel Bulgaria,
Yettel Hungary, Yettel Serbia, and the O2
Slovakia service operations as well as the
CETIN and 0O2 Networks infrastructure
businesses in these countries that are fully
carved out and managed independently of
the service companies. PPF Telecom serves
more than 10 million customers and enjoys
leading positions in its markets. PPF
Telecom posted combined revenues and
EBITDAaL of €1.8 billion and €0.7 billion
respectively in 2022.

This transaction is consistent with e&’s
strategic ambition to accelerate international
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growth and diversify into new geographies.
This acquisition is an unparalleled
opportunity to establish a strong presence
and foster developments within the CEE
region. PPF Telecom, spanning four
countries, exhibits a well-balanced structure,
underpinned by robust macroeconomic
fundamentals, as well as stable currencies.
The markets of its operations are
characterised by stable regulatory
environments, healthy competition, and
attractive returns. The transaction also
enables e& and PPF, the leading investor in
the region, to potentially partner on further
expansion opportunities.

The upfront consideration for the acquisition
is €2,150 million in exchange for a 50%+1
share economic stake in both the service and
infrastructure  companies  (except for
Hungary where Corvinus owns a 25% stake
in the respective Dbusinesses). The
transaction is also subject to up to €350
million in earn-out payments if PPF Telecom
exceeds certain financial targets within the
three year period after closing and is subject
to a claw back of up to €75 million if such
financial targets are not achieved. In
addition, PPF has a put option for its
remaining stake in PPF Telecom exercisable
5 years after closing and e& would have a
reciprocal call option. The transaction is not
associated with related parties and will be
financed by debt. Upon closing the
transaction, e& will fully consolidate the
acquired assets under e& international
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vertical. The financial impact of the cludal Jé LY sl o 711 5 &l Y
transaction represents an incremental of Sl elahlly gLy Ay pally saildl)
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portfolio will increase to 20 countries.
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Karim Bennis
Group Chief Financial Officer
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